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1. ROLE OF NATO AND SYG LUNS TO DEFUSE SITATION BETWEEN ICELAND 
AND UK REMAINED MAJOR ITEM OF INTERSET IN THIS MORNING'S PAPERS. 
INDEPENDECE PARTY'S MORGUNBLADID DEVOTED HALF OF FRONT PAGE 
TO LUNS' ACTIVITIES IN WASHINGTON, INCLUDING LARGE 
PICTURE OF SYG AND SECRETARY ON THE FLOOR BALCONY. ACCOMPANY- 
ING ARTICLE, BASED MAINLY ON INTERVIEW WITH AMB KROYER, OUT- 
LINED SCHEDULE OF YESTERDAY’S MEETINGS WITHOUT OFFERING 
MUCH SUBSTANCE. THRUST OF ACCOUNT WAS THAT ICELAND'S CASE 
ENJOYS CONSIDERABLE HIGH-LEVEL USG UNDERSTANDING, ALTHOUGH 
US DOES NOT WANT TO GET INVOLVED IN DISPUTE AND HOPES, 
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2. TIMINN, DAILY OF PROGRESSIVE PARTY, ALSO FEATURED 
LUNS STORY ON PAGE ONE, THOUGH LESS PROMINENTLY 

AND WITH UNENCOURAGING HEADLINE, "LUNS HAS NO MISSION IN 
ICELAND UNLESS BRITISH SHOW WILL TO NEGOTIATE." TIMINN 
ACCOUNT, AGAIN BASED ON TALK WITH ICELANDIC AMBASSADOR, 
MENTIONED SERIES OF WASHINGTON MEETINGS WITHOUT SUBSTANTIVE 
DETAIL EXCEPT FOR KROYERS' OBSERVATIONS THAT SICO HAD EXPRESSED 
STRONG USG SUPPORT FOR LUNS' EFFORTS. 

3. TIMINN ALSO HAD TWO RELATED EDITORIALS, FIRST WAS 
WARNING TO NATO THAT ICELAND WOULD ONLY WAIT FEW DAYS FOR 
PROGRESS BEFORE BREAKING RELATIONS WITH UK. DISPURE IS 
SIMPLY QUESTION OF WHETHER ICELAND OR FOREIGNERS HAVE 
PRIORITY CLAIM TO COD IN ICELANDIC WATERS, TIMINN SAID; 

" IT WOULD BE ETERNAL STAIN ON NATO IF ALLIANCE DOES NOT 
SUPPORT ICELAND IN THIS MATTER." SECOND EDITORIAL WARNED 
LUNS NOT TO ERRONEOUSLY CONCLUDE AGAIN - US HE ALLEDGEDLY 
DID DURING EARLIER PEACEMAKING EFFORT - THAT ICELAND WILL 
HALT COAST GUARD ACTIVITIES AS PRICE FOR WITHDRAWAL OF UK 
FRIGATES. " IT WOULD BE POURING OIL ON FIRE TO ASK ICELAND 
TO DO THIS." PAPER SAID, AND LUNS AS WELL AS OTHER IN- 
TERESTED IN SETTLING DISPUTE MUST REALIZE THIS. 

4. PEOPLES ALLIANCE THJODVILIINN HAD LUNS STORY ON FRONT 
PAGE BUT SCOFFED AT SYG'S ROLE, NORING THAT GOI, WHILE 
DOING NOTHING ITSELF, IS PUTTING TRUST IN LUNS, WHO SEEMS 
ONLY TO BE PUTTING TRUST IN BRITISH. 
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